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(5) Applicable liquidation procedures
upon default.

(d) Fees. The borrower will pay all
fees for recording any legal instru-
ments determined to be necessary and
all notary, lien search, and similar fees
incident to loan transactions. No fees
will be assessed for work performed by
FSA employees.

§771.14 Loan monitoring.

(a) Annual and periodic reviews. At
least annually, the borrower will meet
with FSA representatives to review the
financial status of the borrower, assess
the progress of the eradication pro-
gram utilizing loan funds, and identify
any potential problems or concerns.

(b) Performance monitoring. At any
time FSA determines it necessary, the
borrower must allow FSA or its rep-
resentative to review the operations
and financial condition of the bor-
rower. This may include, but is not
limited to, field visits, and attendance
at Foundation Board meetings. Upon
FSA request, a borrower must submit
any financial or other information
within 14 days unless the data re-
quested is not available within that
time frame.

§771.15 Loan servicing.

(a) Advances. FSA may make ad-
vances to protect its financial interests
and charge the borrower’s account for
the amount of any such advances.

(b) Payments. Payments will be made
to FSA as set forth in loan agreements
and debt instruments. The funds from
extra payments will be applied entirely
to loan principal.

(c) Restructuring. The provisions of 7
CFR part 766 are not applicable to
loans made under this section. How-
ever, FSA may restructure loan debts;
provided:

(1) The Government’s interest will be
protected;

(2) The restructuring will be per-
formed within FSA budgetary restric-
tions; and

(3) The loan objectives cannot be met
unless the loan is restructured.

(d) Default. In the event of default,
FSA will take all appropriate actions
to protect its interest.

[67 FR 59771, Sept. 24, 2002, as amended at 72
FR 64121, Nov. 15, 2007]
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§772.1 Policy.

(a) Purpose. This part contains the
Agency’s policies and procedures for
servicing Minor Program loans which
include: Grazing Association loans, Ir-
rigation and Drainage Association
loans, and Non-Farm Enterprise and
Recreation loans to individuals.

(b) Appeals. The regulations at 7 CFR
parts 11 and 780 apply to decisions
made under this part.

§772.2 Abbreviations and Definitions.
(a) Abbreviations.

AMP Association-Type Minor Pro-
gram loan;

CFR Code of Federal Regulations;

FO Farm Ownership Loan;

FSA Farm Service Agency;

IMP 1Individual-Type Minor Program
loan;

OL Operating Loan;

USDA TUnited States Department of

Agriculture.

(b) Definitions.

Association-Type Minor Program loans
(AMP): Loans to Grazing Associations
and Irrigation and Drainage Associa-
tions.

Entity: Cooperative, corporation,
partnership, joint operation, trust, or
limited liability company.
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